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FOREIGN MINISTER DISCUSSES ARMS NEGOTIATIONS 





DW271337 Munich Bayerischer Rundfunk Network in German 1645 GMT 25 Jul 81 


[Heinz Baeverlein interview with FRC Foreign Minister Hans-Dietrich Genscher; date and 
place not given--recorded |} 


[Text] [Question] The last days of July, Mr Genscher, are general.y calm politically. 
This is not the case this year; you have just returned from the Ottawa world economic 
summit meeting and are starting the negotiations on the 1982 budget. This alone is 
enough to be able to spe»sk of high political activity. A third topic now has been added 
to all this: the letter addressed to the Federal Government from U.S. President Reagan 
in which the President assures that negotiations with the Soviet Union will open before 
the end of the year. Mr Foreign Minister, have you been hoping for this letter or, to 
phrase my question differently, have you also had difficulty so far in considering the 
U.S. attitude to be unequivocal? 


[Answer] As far as the Federal Government is concerned, the U.S. attitude has alwavs been 
unequivocal. We never doubted that the U.S. Government regards the negotiating as well 

as the counterarmirg parts to be indispensable components of the dual decision of 1979. 
But I do hope that the letter which the U.S. President sent the chancellor also will convince 
those in our country who have been harboring doubts, although it is certainly necessary 

to concede that some voices from the United Scates definitely nourished such doubts. But 
as I said, as far as the Federal Government is concerned, there has been no doubt at any 
time because as early as at the NATO foreign ministers conference in Rome, the U.». 
receptiveness to negotiations was expressed quite clearly. In any event, I for my part 
very much welcome the fact that the United States wants arms limitation just as we do and 
that it also wants disarmament just as we do. 


We in the FRG, and by that I don’t mean just the Federal Government but all democratic 
parties, should now concentrate on ensuring that the manner of negotiations is also in 
keeping with our German security interests. Even if it is up to the United States alone 
to conduct these negotiations, we have nevertheless ensured that the European NATO partners 
will be comprehensively and equally engaged in determining the negotiating mandate and in 
observing the negoti*tions. You will probably recall that based on a German motion, a 
disarmament committee in NATO was set up in 1979 which at the time laid the groundwork for 
the dual decision, above all, with respect to the part involving negotiations. This 
disarmament committee now faces an additional and, at the same time, more important task 
in that it will, jointly with the United States, phrase the negotiating mandate and act 

as an observer at tie negotiations. 


In this connection, it is necessary to say that the three countries of Europe which hae 
already declared their readiness to deploy U.S. medium-range missi! es--the FRC, Great Britain 
and Italy--sill play a special role in preparing the negotiating mandate and in observing 

the negotiations. I discussed this with my Italian and British counterparts, Colombo and 
Lord Carrington, in Ottawa. What we plan to do is to ensure close cooperation in this 
project so that our interests will be fu ly protected. 


I believe that the German parties now have two levels on which they can actively support 
the Federal Government: first, by extending support in the preparations for the 
negotiations and the conduct of the negotiations; and second, by extending support to the 
Federal Government in its appeal to the Soviet Union to improve the chances of negotiations 
not only by its recentiveness to such negotiations but also by a readiness to disarm. 
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[Question] Reportedly--and you just said so--Reagan announced something in his letter 
which was already definite. Why is it that the U.S. President came out in such clear 
terms only now? Did this clarity develop in Washington only as time went by and were 
you and the chancellor able to contribute something in this regard in Washington? 


[Answer] I must make it absolutely clear that while I was in Washington in March, the 
U.S. President expressed this to me in the same clear terms. I said so in public at the 
time. The same was done toward the chancellor in May and the same happened at the NATO 
conference. Still I believe that the letter is significant because it documents this 
once again and surely it will have an impact on publii: opinion, not only in the FRC but 
in Europe as a whole. 


[Question] I am sure that vou also expect Reagan's message to have some impact on 
domestic policy in Bonn as well. Will this make the so-called dual decision less prone 
to attack now and will it make the decision easier to promote? After all, the opponents 
of missile coumterarming and the skeptics surely will say that it isn’t enough to fix a 
date for negotiations, but that the will to achieve success is required. 


[Answer] It is, after all, the Soviet Union which already has medium-range weapons 
while the West plans to deploy such weapons in 1983 at the earliest. In this connec- 
tion, I wish to state quite clearly that the peoples on both sides naturally desire 
nothing more strongly than a mutual zero option, meaning the mutual renunciation of 
medium-range missiles. This is our negotiation objective in the alliance as well. 


We call on the Soviet Union to contribute to the accomplishment of this objective of 
negotiations, first, by a halt to any further med! um-range armament since any 
additionally deployed medium-range missiles renders the negotiations more difficult; 
second, by its recepciveness to the gradual reduction of its medium-range arms lead; 
and third, by the readiness to declare its assent--as the West has--to the verification 
of the implementation of agreements reached. I think that a statement now on allowing 
each side to carry out such verification on the other would constitute an essential 
contribution on the part of the Soviet Union to a positive influence on the climate of 
the negotiations and would thus be an important step toward building confidence. 


I would like to state clearly once again that we are standing by our position--and by 
saving we, I mean the West--that negotiations must be conducted without any 
preconditions by either side. But it goes without saying that negotiations would be 
facilitated if the Soviet Union made up its mind end declared that it will halt the 
medium-range armament and gradually dismantle the weapons in place, but even more so if 
it would state even now that the implementation of the results of the negotiations can 
also be verified. After all, all of us know that distrust is the worst enemy of any 
reliabie arms limitation agreements and of effective disarmament. 


Consequently, really allowing the verification of whether the agreements are observed is 
foremost among the confidence-building measures. Any step in this direction constitutes 
an important step toward building confidence. 


[Question] What you just said largely corresponds to what opposition leader Helmut Kohl 
said in defining his stance on Reagan's letter. Kohl said, or demanded, that following 
Reagan's definite promise, the Federal Government should at long last leave the 
Americans alone and turn to the Soviet Union with the purpose of stimulating Moscow's 
receptiveness to negotiations. To what extent would you be inclined to agree with the 
CDU? And moreover, didn't Willy Brandt already start this prodding in Moscow? 
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[Answer] I believe that from this aspect; too, it was quite appropriate and useful for 
Brandt to go to Moscow and to conduct talks there. After all, what he did there was draw 
attention to our concern. And the parties of the Bundestag do act on a common basis. I 
would like to remind you of the 25 May 1981 Bundestag resolution which states once again 
that results negotiated between the United States and the Soviet Union would be easier to 
accomplish if the Soviet Union would discontinue the construction and deployment of addi- 
tional SS-20 missiles and gradually reduce the existing medium-range missiles. The 
resolution further states that the Bundestag supports the request on the subject submitted 
to the Soviet Union by the Federal Government. 


What really matters now is for us, on the Western side, to complete the negotiating mandate 
and then conduct the negotiations without any interruption under equal cooperation by the 
European partners as observers of the negotiations and that we jointly appeal to the Soviet 
Union--the very country which has caused the problem by the forward deployment of its 
medium-range weapons--to contribute to the success of the negociations by halting the 
medium-range armament as the first step and by the gradual reduction of its forward-placed 
armament with simultaneous receptiveness to verification as the second step. 


The broader the political basis for this in our country, the better. I am firmly convinced 
that the discussion must now turn to these important elements of our security policy. I 
would like to add at this point that it must always be our objective to work toward a zero 
solution on both sides, that is, toward a mutual renunciation of medium-range weapons. As 
members of the government, we have no illusion in this respect. We are aware indeed how 
difficult this problem is and what obstacles need to be uwvercome. But I believe that, 
because of its responsibility, the FRG Government must leave no stone unturned to make any 
conceivable contribution to a change in security policy, a change which I would be inclined 
to interpret to mean that we will succeed after all in turning the 1980's into a decade of 
disarmament. We are willing, and by that I mean not only the Federal Government or the 
democratic parties in the Bundestag irrespective of their affiliation with the government 
or the opposition, but all partners in the Western alliance. And this adds up to a strong 
moral force. 


The Soviet Union should realize that true readiness for peace and negotiations prevails over 
here and that a response to this readiness to negotiate would mean a great opportunity for 
the peoples of the world because if we succeed by these negotiations in halting medium-range 
missiles, the vicious circle of advance armament and counterarmament and renewed advance 
armament, this would encourage headway in other fields as well. You know that I said after 
the NATO foreign ministers conference in Pome that a signal had been sent there, the signal 
of Rome. This was and is a signal of the will for peace and cooperation and for detente 

and disarmamert. I can definitely state that any indications of a positive response will 

be received constructively here. 


COALITION PARTIES PREPARE FOR BUDGET TALKS 





LD271150 Hamburg DPA in German 1034 GMT 27 Jul 81 


[Excerpt] Bonn, 27 Jul (DPA)--SPD and FDP Parliamentary Groups this morning in Bonn 
prepared to begin talks this afternoon on reorganizing federal finances. 


Speaking to the SPD Parliamentary Group, Federal Chancellor Helmut Schmidt again stressed 
the need for drastic economic measures, but also advocated using the investment part of 
the budget to reduce unemployment. 
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Speaking to his party's Parliamentary Group and Federal Executive, FDP Chairman and Vice 
Chancellor Hans-Dietrich Genscher said it is necessary to stimulate investment in the 
interest of improving the labor market situation. 


Federal Finance Minister Hans Matthoeffer (SPD) presented to the Social Democratic 
deputies his plans for the 1982 federal budget with savings on the expenditure side, 
in particular in the social sector, of some DMI] billion, the appropriation of 
Bundesbank profit amounting to some DM5 billion and the increasing of revenue by 
raising taxes. His proposais involve a total overall expenditure of some DM21 billion 
and would lead to the desired goal of limiting new indebtedness to around DM26 billion 
and the total budget of from DM241 to 243 billion. It is reported that the FDP wants 
to achieve the same aims almost exclusively by reducing the expenditure side. It has 
considerable reservations about higher taxes. 


FRANKFURTER ALLGEMEINE VIEWS SOVIET GAS DEAL 





DW271405 Frankfurt FRANKFURTER ALLGEMEINE in Germau 27 Jul 81 p 9 
[Commentary signedVr.: “A Political Deal"] 


[Text] Economics and politics often are so close tegether that the one cannot be 
separated from tne other. Grant’ *, the gas pipeline deal between European companies 
and the So-iet Union is, above a , a matter concerning the companies involved and 
economists surely were right in agemanding that people desist from intruding into the 
economic .ealm with political arguments. Yet, on the other hand, the last negotiations 
make it quite clear that this deai will be possible only with considerable interest 
subsidies (through the ceiling of the Federal Bank). True, jobs will be safeguarded 

or created, desolute companies will be put on more solid ground, vet this will be 

done under conditions which are in keeping with other yardsticks than laws of the market. 
If exporters and other bank patrons now get excited and say that they are denied 
similar assistance, one must indeed ask: Aren't they righc? 


At the summit meeting in Ottawa, the Americans, for the last time, warned against 

this transaction. Their concern is backed by the hard political core that a countrv 
wnaichbecomes 30 percent dependent on Soviet deliveries in its natural gas supply is 
prone to political blackmail. This argument has an explosive penetrating force. All 
attempts at refuting it so far have failed to be convincing. This newspaper has always 
drawn attention to the fact that the Soviets, at least, will hold a remarkable threaten- 
ing potential. Maybe a bi* of political leeway of action is being surrendered in return 
for an economic advantage which is hard to be offset against it, especially since 

it is not supposed to be attained at market conditions. 


Satisfaction will now prevail in the upper management floors of companies participating 
in this deal. This is comprehensible because there they have to have the well-being 

of the individual company in mind above everything else. But anybody viewing the well- 
being of the citizens in a comprehensive political way will be unable tc push 
apprehensions aside. 
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FRANCE, MEXICO AGREE ON OIL TRADE RESUMPTION 





PM270906 Paris LE MONDE in French 17 Jul 81 p 26 


[Text] The French 0il Company will resume its oil purchases from Mexico beginning in 
August. This is the result of talks on 16 July at the French company's headquarters with 
the directors of the Mexican state company Pemex. Late on Thursday moming, there vas 

talk of the “adjustments” which will be necessary between now and August if the contract 
between the two companies is to be implemented on the best terms. As is known, the dispute 
relates both to the Mexican prices, which are regarded as too high, and to the quality 

of the oil supplied. This meeting, which took place in a “friendly” atmosphere, came 

24 hours before the Mexican foreign minister's arrival in Paris. 


PRESIDENT SENDS BANK DIRECTOR ON GULF MISSION 





PM270746 Paris LE MONDE in French 14 Jul 81 p 4 


Text] Manama--Ironically, the president has chosen a director of a bank which is likely 
to be nationalizedas his envoy to the Gulf leaders. Carrying a verbal message on economic 
questions, Claude de Kemoularia, adviser for international affairs at the bank of Paris 
and The Netherlands, but also a personal friend of Mitterrand, is on a mission in the 
region which has taken him to Saudi Arabia, Kuwait, Bahrain and the United Arab Emirates 
and wh’ch is to take him to Oman and Qatar. 


Of course, the presidential envoy has been received by top political leaders such as Prince 
Fahd in at-Ta‘if and the emirs of Kuwait and Bahrain, but he has chiefly had talks with 
those count “ies’ financial and monetary authorities. For instance, in Saudi Arabia, he 
had talks with Muhammad Aba al-Khayl, who is finance minister and governor of the Saudi 
Central Bank, and, in Kuwait, with the finance minister and officials from the Kuvaiti 
investment funds such as the Kwait International Investment Company. 


On month ago, the French president sent an envoy-~Andreani, ambassador in Cairo--to hand 
the Gulf leaders a message explaining the new regime's Arab policy. Sut while that 
mission was announced, De Kemoularia’s mission is surrounded by the utmost secrecy. 


The reason for this is that the total sum of Arab assets in France is estimated to be 
Fr30 billion. Although there have on the whole been no massive withdrawls of Gulf 
cepital, according to banking circles, there is mo doubt that the rate and amount of 
deposits and investments from public institutions in theGulf have been seriously 
reduced. Of the countries in twe region, Qatar seems to be the one which has most 
reacted to the new French political situation, going as far as to make some withdrawals 
after the presidential election, according to several good sources. It is true that 
Watar is the most pro-French Gulf country and the oil state has interests in France, 
such as the Northern Petrochemicals Company (Copenor) in which Qatar has a 40-percent 
holding and CDF Chemicals in which it has a 60-percent holding. 

According to one Gulf diplomat, the attitude is still “wait and see." But, he continued, 
“there are indicators. The Luxembourg meeting is a bad sign: FE.rope is now backing down 
from the Venice statemen: and that change is Mitterrand'’s work.” 


Nonetheless, there has been no slowing down in commercial transactions. The Aerospactial 
Company has won the $135-million deal for the supply of three communications satellites 
to Arabsat, whose headquarters is in Riyadh, and the joint French-Bahraini and French- 
Watari commissions, which held meetings in June, registere’ no decline in economic 
cooperation. The United Arab Emirates-France commission will hold a meeti g in September. 
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But there is no doubt that Arab-French relations are playing a mator part in the discussions 
among political andeconomic leaders during these long evenings which characterize the 

month of Ramadan--primarily a political month. ‘he indicator to be watched is the readiness 
with which che Saudi authorities grant visas to French businesemen in the coming sonths. 


SPOKESMAN ON CENTRAL AFRICAN DEVELOPMENTS 





PM270705 Paris LE MONDE in French 22 Jul 81 p 4 


[Text] On 20 July, authoritative sources in Paris expressed “surprise” at the decisions 
taken by the Central African Government last Saturday to dissolve the two opposition 
parties, arrest their leaders and set up an @mergency court. 


“We are wondering,” these circles state, “about the significance of these measures and 
would like to take this opportunity to recall that during his visit to Paris last week, 
Central African Prime Minister Simon Narcisse Bozanga stressed the democrat‘c nature of 
the experiment now being carried out in the Central African Republic ant @& ressed his 
government's desire to continue the experiment in a multiparty systex.” 


In veply to a question, the External Relations Ministry spokesman stated: “We conde w 
the cowardly attack perpetrated on 14 July, which is bound to jeopardize the Central 
African Republic's already difficult economic and political recovery.” He then added: 
“We are wondering about the significance of the decisions taken by the Central African 
Government.” 


EXvCY LEAVES FOR TALKS WITH CHAD PRESIDENT 





AB271836 Paris AFP in English 1756 GMT 27 Jul 81 


[Text] Paris, 27 Jul (AFP)--A senior Frenci. . plomat, Jean-Pierre Campredon, left here 
today for Chad as the first envsy of ihe new french Government to have talks with President 
Goukouni OQueddei, a reliable source said. Mr Campredon is a former ambassador to Sudan 
and Madagascar. 


Last month Ahdat Acyl, foreign minister in Chad's transitional Government of National Unity 
(CUNT), gave a message from Mr Goukouni to French Cooperation and Development Minister 
Jeen-Pierre Cot for President Frarcois Mitterrand. 


The French foreign minister also indicated France's readiness to contribute in humanitarian 
fashion to the reconstruction of war-torn Goad in order to alleviate the difficult ies 
and suffering of the Giadian pe:sle. 


FRENCH, LEBANESE CP SECRETARIES MEET IN PARIS 





PM270908 Paris L'HUMANITE in French 22 Jul 81 p 5 


[Excerpt]! Politburo member and Central Committee Secretary Maxime Gremetz had a meet ing 
at PCF headquarters on 20 June with Lebanese Communist Party [LCP) Politturoe member 

and Central Committee Secretary Karim Marwah. During t) ts warm meeting, Maxime Cremetz 
reaffirmed the PCF’s strong dondemnation of «ne Israeli terrorist raids and its solidarity 
with the Lebanese and Palestinian peoples, the Lebanese national movement, the L@? and 

th PLO. He described the efforts being made Sy the communists to increase the expression 
of the French people's solidarity with Lebanon against the Israeli aggression. 
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LE FIGARO COMMENTS ON OTTAWA "ECONOMIC FAILURE’ 





PM271027 Paris LE FIGARO in French 22 Jul 81 pp i, 4 
[Alain Vernay commentary: “Opening Our Eves”} 


[Text] The rhetoric of the Ottawa communique, which is neither better nor worse than 
previous summits’ communiques, will soon fade away. What the seven egreed to say, behind 
the words, is that the constant increase in unemployment, the persistence of an inflation 
rate in double figures, the doubling of the price of money in 1 year and the developing 
countries’ increasing indebtedness are duce not so much to the decisions of individual 
participant countries, whatever their responsibilities, as to a kind of big, prolonged 
and perverse social and economic crisis that is causing world disorder. They also hinted 
that there is some reason to believe that things will improve next year provided 
fratricidal quarrels are avoided and all the disruptive forces of unemployment and 
inflation are combated. 


In other words, this summit, which began without illusions, ended with no more tangible 
result than that of having contributed to the reciprocal education of the heads of state 
and of government, who sometimes have not only limited experience of .ltilateral meetings 
but also insufficient awareness of the interdependence of their countries. 


In addition, the summit probably made it possible once again to attain the minimal but 
essential goal which Chancellor Schmidt, the most pessimistic or frankest of the seven, 
set before the summit began when he said that at best he expected it to “postpone by 
another year an economic, monetary and commercial war between the participant countries.” 
That is notable, but very little. 


This leaves one question which cannot be avoided: Will the cordial failure of the Ottawa 
summit--at economic if net political level--be useless or profitable’? It would be useless 
if the seven wrongly attributed the failure of the Ottawa meeting to the very form of the 
summit, which has real advantages--16 hours of discussion among the top leaders--even if 
it calls for complementary meetings. For instance, there is the possibility, which was 
apparently envisaged in the corridors, of forming a “standing group” comprising repre- 
sentatives of the United States, France, Germany and Britain to enable emergency meetings 
to be held in case of strategic necessity with possible additional participation by 

other countries directly concerned. 


It would aleo be a mistake to attribute the lack of progress to the personalities of leaders 
incapable of overcoming their differences owing to their ideological concerns. In fact, 

as was noted, leaders and ideologies have changed in Britain, the United States and France 
but the problems remain and are even growing worse. 


On the other hand, the failure of the summit will not have been in vain if it actually 
helps the participants to become aware of the overall deterioration in the economic and 
social situation, which is disguised sometimes by an improvement in the situation of one 
fortunate country and sometimes by the temporary disappearance of some major source of 
wmxiety, as is the case this year with the difficulties in obtaining ofl at a steady 
price owivge to the reduction in demand. 


Indeed, the obvious fact which emerges from the summits held so far is not only that the 
industrial countries cannot overcome their problems by solitary economic recovery--always 

at the expense of the strength of military and political alliances--but also that theis 
prosperity and their overall security are inconceivable in the context of the disintegration 
and decline of the oil-importing developing countries. The latter are both the sole 

reserve of demand and growth for the industrialized world--clients as well as vital 
suppliers--and, on the other hand, in the event of disturbances, the ferments of major wars. 
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However, many of these countries, which are preferential partners for Europe and major 
partners for the United States and Japan, are on the brink of bankruptcy caving to the increase 
in interest rates, which has increased their debts out of all proportion. So much so that 
they are likely to carry away part of the private banking system in their misfortune one 
day--a system which has sco far bern functioning very well thanks to the short circuits 
between OPEC petrodollars and the big Western banks, which bh ve now taken the risk of being 
the Third World's main creditors. 


Will 1981, like 1931, be a year in which the curtain is raised on a new stage in the world 
crisis’? Some people will make rather too hasty a comparison with the Roosevelt era, when 
the great Keynesian remedies were ot wrongly used, as they now are. The present crisis 
follows the excessive use of such methods, notably in Britain under the Labor Party and 

in the United States under the Denocrats. It was only after that that the opposite extremes 
were used. It is possibly -‘so advisable to forget references to the Marshall Plan, which 
was conceived to rebuild « tries that already had strong structures and did not leave « 
large part of the production capacity unused. 


The best solution now would probably be a return to the Bretton-Woods spirit which gave rise 

to both the Internatinal Monetary Fund and to the World Bank. For the main failure of these 
past 10 years, during which the “discontent index” (in other words the unemployment rate 

added to the inflation rate) has more than doubled in the industrialized countries, is 
primarily the bankruptcy of an alternative; the replacement of the imperfect system of fixed 
but adjustable exchange rates by the worse system of floating exchange rates; the latter 
encouraged extreme currency fluctuations and then, by way of remedy, interest rate fluctuations 
and gave increased speed and destructive force to the novements of floating capital seeking 
protection as much as, or more than, profit. 


Did the seven finally realize in Ottawa that the solution to the crisis depends above all 
on 4 return to a less laxist monetary system’? Culy some stabilization would make it pos- 
sible to consolidate the price of money, the Third World's debts and, hence, to restore 
growth in international trade--the only way to development. 


Will this course be adopted’? Or will it be impossible to prevent the new leaders like 
Ronald Reagan and Francois Mitterrand from first trying to attain their national objectives 
by their own methods, whether it be reviving the economy in Fronce by means of e.4 for 
employment, which only harms France, or by stabilizing the markec in America by hammering 
inflation, which harms everybody’ 


Whatever happens, the biggest risk i: once again that of forgettirg interdependence. Will 
seven summits have been enough to make the seven heads of state and of government realize 
that the search for a solution depends on international cocperation--first @oenetary and 
then economic cooperation’? Will they realize this and accept the challenge of hope without 
restricting themselves to a somewhat cynical attempt to flee open confrontation. Long live 
Ottawa's economic failure if it has prompted the powers of this world to open their eyes. 
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SOCIAL AFFAIRS MINISTLS SUBMITS RESIGNATION 
LD272152 Lisbon Domestic Service in Portreuese 2100 GYT 27 Jul #1 


[Summary] The office of the prime sinister confirmed tonight that Carlos “Macedo has 
submitted his resignation as socia! affairs minister for political reasons. 


SOARES ADDRESSES DISTRI SESSION 
PM241547 Lisbon DIARIO DE NOTICIAS in Portuguese 20 Jul 81 p 3 


[Excerpt] “It is inevitable that the Socialist Party [PS] will return to the area of 
government jin the medium term ood we must not make the same mistakes as in the past,” 
Mario Soares asserted at the closing session of the third Qporto district congress, 

at which his viewpoints triumphed. Just as in the northern capital, the Socialist lester 
saw his position strengthened at most of the 22 federation comgresses held over the 
weekend. 


Several main features shaped Mario Soares’ speech: the need for unity and internal paci- 
fication following the clarifications of the national and district congresses, with the 
aim of creating conditions to enable the PS to “turn outward”; criticien of those who 
want an immediate definition of the policy of alliances, which, in his opinion, ehouwld 
rest with the grassroots members; and a return to power only after another election. 


However, the PS leader emphasized that he was not “demanding an earlw election.” 
According to the Socialist leader, the international situation is exxremely favorable 
“to democratic socialism” as is highlighted by Mitterrand’s recent victory. 


Broaching internal problems, Mario Soares stressed that “the political line is clearly 
defined for all PS members alike, at both national and district lewel.” Hence, “we 

are now in 4 posttion to transcend the stage when we were turned inward on ourselves 

and to project ourselves outward.” He rejected “entrenchment in superseded positions,” 
pointing out that “the majority respects the minority but there must be party discipline.” 


Lack of internal organization and the need for grassraots participation “in the party's 
daily activity and in the major political decisions” were two other matters broached by 
Soares. With respect to the policy of dliances, he reaffirmed that “the PS leadership 
will scrupulously respect the opinions and wishes of the grassroots.” 


Afterwards, he took stock of PS activity in 1974-75 and at the time of its presence in 
the government, recalling that the governments headed by him “balanced the count ry 
financially and created conditions for development.” But then "came the Democratic 
Alliance goverments,” whose “restrictive and conservative policy of defending the 
priviledged is leading the country toward a grave crisis.” 


In Mario Soares’ opinion, the model for the present cabinet “is that of “re Thatcher and 
we can see where that has led.” 


The Socialist secretary general also asserted that “before the vacation everything will 
increase and after the vacation everything will increase, except workers’ wanes and 
social benefits.” 


"We no longer know what the Democratic Alliance's blueprint is," he added, “nor is there 
agreement among the parties comprisirg it. There is even a deterioration in relations.” 
in an indirect reference to the law on sectors [of the ecanamy] rejected by the 

Council of the Revolution, Soares states that “the government is arranging pretexts 

for shirking its own responsibilities to the country.” 
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At the international level, be urged East-best dialogue and the need for an understanding 
between the industrialized and the poor cowntries in ord to avert “a world catastrophe. 


T TO VETO ON BCONOMIC LAW 


— — — — — — — —— — — — 


GOVERNMENT, PS REAC 


PM271510 Lisbon DIARIO DE NOTICIAS in Portuguese 22 Jul 81 p 3 

[Excerpts, Yesterday's most important political development was the povernment’s “reply,” 
which was previously prepared at a meeting of Social Democratic Party [PSD] ministers, 

to the Council of the Revolution’s veto on the law delimiting sectors [of the economr), 
hich it regards as an “attack on the most elementary rules of democracy.” Subsequently. 
the Socialist Party [PS] reacted critically to the government's stance, describing it as 


“childish and improper” and aimed essentially at “conducting a publicity operation for whose 


implementation it bas neither courage nor leader ship.” 


The government's stance was learned in the early afternoon through 4 commun‘ que issued 
by the cabinet, which condemns the fact that 4 state body not elected by the people 
has prevented “on exclusively ideological grounds the coming into force of a law 
approved by parliament aad proposed by the government.” 


After emphasizing ite intention sot to “enter into polemics with the Council of the Rewolution’s 


Marxist wine, since it interprets ite coneti*utional functions differentiv and with a 
different dignity,” the government says that it does not, however, forgo registering its 
“repudiation of the insulting accusations which the same Marxist wing has leveled against 
the assembly. the gowernment, the majority of the Constitutional Committee themeelves and. 


apparentiv, the president.” 


At the same time, the communique asserts: “The government, which emanates from a majority 
freely chosen bv the people, does not accepi icseons in independence and politica) 
uprightness from a body which never submitted :t-e:.f to the ballot box and on whose 

urgent elimination the svetem’s full democracy derends.” 

After statine that “it is well acquainted with the criticiems of the Council of the 
Revolution’s Marxist wing, since it has already heard them cowntless times from the 


comuniet party's benches,” the cabinet announces it intention of excluding all nonessential 


productive investrents from the public enterprise sector's investments program “to 
ensure maximum utiliz~tion of public resources in the social sectors.” 


In addition, it considered adopting measures which may appear appropriate for alleviating 
the “grave consequences” for the country of the Council of the Revolution’« veto. 


This note was studied the evening before last at a meeting of PSD rinisters and won the 
“total” agreement of the Social Democratic Center Party [CDS], which was represented 
by Basilio Horta with whom Pinte Baleemac held 4 separate meeting. 
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The meeting aroused considerable expectation since there were people who suggested the 
possibility of the government's resignation being discussed at it--a hypothesis 
immediately denied by an official source which asserted that “the PSD and the CDS 

are in agreement; the government is not resigning.” 


However, reports were regarding as certain the resignation of Social Affairs Minister 
Carlos Macedo. Following several deniais, Carlos Macedo himself confirmed that 
resignation, which, however, was withdrawn even before the meeting of PSD ministers, 
after an exchange of views with Pinto Balsemao during which “there was agreement on 
many points.” 


PS Against Government Note 


For its — the PS reacted unfavorably te the government communique on the Council 
of the Revolution, describing it as “childish and improper" and aimed essentially at 
“conducting a publicity operation for whose implementation it has neither courage nor 
leadership." 


In the PS opinion, the government leveled “threats” against the public enterprises, which, 
"if they are realized, will drastically affect the very private sector whose champion 

it claims to be but whose gravedigger it is proving to be with the restrictions on credit 
and the lack of real support for investment and exports.” 


Continuing in the same tone, the PS maintains that, after cutting the enterprises’ current 
budget by 10 percent, the government, under the pretext of the Council of the Revolution's 
decision, is taking the opportunity to announce the stifling of the public sector's 
investment potential, in accordance with the economic viewpoint which the CDS has 

been imparting to government activity." 


The consequences for the workers which will result from the “government's antisocial policy" 
also are mentioned by the PS, which also says that it finds that Pinto Balsemao “is 

striving to mass produce political developments for the consumption of the weekly press, 

but the only political development which it is succeeding in making clear in the eves of 

the Portuguese people is that of the collapse of the image of the government and of the 
Democratic Alliance.” 


Last, “it refrains from commenting on the improper manner in which the government refers 
to the exercising of constitutional powers by a state body whose existence in the current 
Constitution also was legitimized by the very party of which the prime minister is chairman." 
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PSOE*S GONZALEZ VIEWS EFFECTS OF FRENCH POLICIES 





PM280659 Paris LE MATIN in French 21 Jul 81 p 10 


[Jacqueline de Linares interview with Spanish Socialist Workers’ Party Secretary General 
Felipe Gonzalez in Paris weekend 18-19 July: “Spanish Socialists Still in Favor of 
Extradition" ] 


[Text] LE MATIN: You have come here for a private meeting with govet.iment leader Pierre 
Mauroy, whom you know well. What changes could there be in Spain with a leftwing govern- 
ment in France? 


Gonzalez: It could have twe positive effects. One for the Spanish left of course. The 
other for democracy in generai. We are witnessing a radical change in the situation without 
any upheavals in society or in the institutions, in a France which has lived under the 
right's domination for almost 25 years. It is very important for Spain to be able to 
witness this experience. We will have to wait some time before a serious assessment of 

the socialist administration can be made, but in principle there will already have been 

18 months of French experience when we have our elections in 1983. 


LE MATIN: What effects will there be on Franco-Spanish relations? 


Gonzalez: There have always been communication difficulties between France and Spain. 
But relations will improve because I believe they will be based on a new principle-- 
frankness. 


LE MATIN: Yes, but there is this problem of the Basque extraditions which Spain has 
requested of France. The French Government is not very favorable to that. Is your 
position on extraditions still the same? 


Gonzalez: Yes, of course. We are still calling for extraditions. For example there are 
some extradition requests concerning an affair connected with the Spanish Socialist Workers’ 
Party [PSOE]. One of our comrades was killed. He was really killed in order to provoke the 
PSOE. Imagine the same situation in France. Imagine somebody killing comrades allegedly 
for political reasons. The socialists have always been for democracy and against dictator- 
ship. There is also the question of emotion, but basically it is a matter of political 
analysis. 


LE MATIN: If the French Government, which is a socialist government, turns down the 
extraditions, don't you think the Union of the Democratic Center will try to exploit that 
against the socialists, against you? 


Gonzalez: Of course the right has always behaved in the same way. If relations with France 
are going well the Spanish Government takes credit for it. if things are not going well, 
it is the socialists’ fault. 


LE MATIN: If there are no extraditions, how will you persuade Spanish opinion to accept 
that? 


Gonzalez: It will be very difficult to make people accept that, especially since people 
sav democracy is sometimes not reliable in Spain. But one of the weaknesses of democracy 
in Spain is precisely the terrorist attacks. In Spain there is at least as much freedom 
as in the other democratic countries. For instance the extent of freedom of speech can be 
seen in the press. It ranges from the intolerable fascist extreme right to the terrorist 


extreme left. 








te 
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LE MATIN: You are putting forward exactly the same argument as Leopoldo Calvo Sotelo 
when he said before his visit to France, “Nobody can teach us anything about democracy...." 


Gonzalez: I have used that argument with hin. 


LE MATIN: With regard to the policy of consultation with the Spanish Government which you 
have been following, particularly since 23 February, you have been criticized for 
aligning too frequently with the Spanish Government's positions, no longer expressing 
any criticisms and, all in all not playing your role as an opposition party.... 


Gonzalez: It is a fair criticism. It is an easy criticism. It is crue that we are 
pursuing a course which cannot be described as an opposition course. I believe 

the definition of a stable democracy is a democracy in which the executive can govern 
even if other parties might ofr se its measures. We have not reached that stage in 
Spain. 


LE MATIN: But 5 .u think you are going the right way about achieving that? 


Gonzalez: There is still an authoritarian, centra'ist state apparatus in Spain. The 
priority in Spain should be its trinsformation into a democratic apparatus. Democracy is 
won with time. Time is crucial fo: democracy. 


LE MATIN: The Spanish courts have just releaiced Saenz de Ynestrillas, a colleague of the 
putschist Tejero and suspected of hatching another plot. Does that not worry you? 
Do you think the putschists are going to give you time to “win" democracy? 


Gonzalez: In Spain the enemy was usually the ieft. ‘! was subjected to court proceedings 
until 1976. It is very difficult for a judge to understand that the enemy is also the 
violent extreme right. This is an objective explanation of the attitude taken by the 
judges. Nonetheless I am c>-timistic about the future. There are plots. There wiil 

be plots. Above all there will be plots by civilians who mislead the arm’ forces-- 
civilians more difficult to pinpoint because they ave behind the scenes. st I think 
democracy rests on a very broad social base. The opinion polls have demonstrated that 
74 percent of people want a democrat‘c regime and only 4 percent support the putschists. 
Spanish civilian society is fragile but there is this social base for democracy. 


10TH CONGRESS OF SPANISH CP OPENS IN MADRID 





LD280950 Madrid Domestic Service in Spanish 0900 GMT 28 Jul 81 


[Text] The 10th congress of the Spanish Communist Party just began in a Madrid cinema. 
Executive Committee Member Simon Sanchez Montero greeted those attending. The next 
item on the agenda will be the job of electing the officials to »reside over the 
congress until the new Executive Committee is elected on 31 July. 


Following the election of the congress officials, Santiago Carrillo will deliver a 
repor. on his activities as party secretary general since the last congress. The 
political observers and the 2000 delegates are awaiting this report with great interest. 
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DENMARK 


NAVY COMMANDER STRESS FS NEED FOR PATROL FORCE 





PM270704 Copenhagen BEKLINGSKE TIDENDE in Danish 21 Jul 81 p 3 
[Poul Moller report: “Navy Could Not Manage Surveillance With Fewer Ships” ] 


[Text] An unusually large number of Eastern bloc warships passed through Danish waters 
last week, perhaps the iargest in recent years, and it was necessary to redirect several 
Danish naval units to follow the East German, Russian and Polish ships. 


Naval operational command chief Rear Adm Sven Thiede told BERLINGSKE TIDENDE thac it can 
be difficult on weekends and at other ho.iday times to make the navy’s resources go far 
enough. 


"I think what happened recently emphasizes that there is a need for a watchdog force to 
monitor Dan.sh waters, so that we can be on the spot to ensure that the regulations 
concerning Danish Sovereignty and passage through Danish waters are observed. This is 
not something which can be done from a radar station or an aircraft,” Rear Admiral 
Thiede said. “The navy can just about manage this now,” he went on, “but if a new 
defense bill made cuts in the number of ships in the navy--as has been suggested--then 
we could not watch over Danish waters in a satisfactory manner.” 


The Eastern bloc ships passed in three groups. It was necessary to use the inspection 
ship Vaedderen, which was on its way from Frederikshavn to Copenhagen, to follow the 
ships, and to withdraw two missile torpedo boats and two other patrol vessels f.' other 
duties. 


The Eastern bloc’s ships which passed through Danish waters were of types which could 
carry nucloar arms, but it is not possible for the navy or any other Danish military 
force to ascertain whether on this or any other occasion they were carrving arms with 
nuclear warheads. 


The naval operational command chief did not want to comment directly on Prime Ynsister 
Anker Jorgensen's recent statements about the Nordic countries as a nuclear-free zone-- 
this is a political question, he said--but militarily it is clear that Denmark is at 
present a nuclear-free zone, and if the whole issue is to have any meaning it must 
involve the other parties--the Eastern bloc powers--in removing their nuclear arms from 
ships in the Baltic and from the Kola Peninsula in the north, for example. 


AKTUELT: SOVIET TROOPS MUST LEAVE AFGHANISTAN 





PM270831 Copenhagen AKTUELT in Danish 21 Jul 81 p 2 
{Editorial: “Stabilization” ] 


[Text] “Life in Afr*anistan continues to stabilize, and social reforms are beginning 
to bear their first .ruits to the benefit of the people in the young republic,” official 
Soviet commentator Dmitriy Ardamatskiy wrote in AKTUELT. 


The stabilization of which Ardamatskiy spoke is built on almost 80,000 Soviet invasion 
troops, who as far as we know have fewer enemies in Afghanistan than previously--in part 
because around 2 million Afghans have fled the country. Some of them visit their coun- 
try now and then. In the Soviet version they are called “bands of terrorists.” Others 
call then Afghan guerrillas, fightisg for their country. 


Ardamatskiy's interpretations of the situation in Afghanistan and of the Soviet Union's 
Afghanistan policy are possibly an example of how Soviet citizens are kept informed. 

In Denmark, this form of information does not stand a chance, partly because people here 
have better all-round information than the Soviet citizen. 
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Therefore, the Danish Government--and the Danish Folketing--give their support to the 
position that one of the conditions for general detente in the world is Soviet withdrawal 
of its army of occupation from Afghanistan. And also because “stabilization” is a torment 
for the Afghan people. 


NORWAY 


DEFENSE MINISTE® ON ABSENCE FROM NATO EXERCISE 





PM260657 Osl» AFTENPOSTEN in Norwegian 23 Jul 81 p 8 
[Oslav Trygge Sotrvik report: “Norwegian ‘No* to Major Naval Exercise] 


[Excerpts] On a bilateral basis the United States and 13 other Western nations will begin 
in August this year the biggest naval exer-ise since World War II. The exercise has been 
discussed within NATO, but Norway has declined to take part on reasons of principle, 
Defense Minister Thorvald Stoltenberg told AFTENPOSTEN. 


According to the U.S. Atlantic Command, SACLANT, in Norfolk, Virginia, 120,000 men, 250 
ships and more than 1,000 aircraft will take part in the exercise, NORSK TELECRAMBYRA 
reports. The starting date is 1 August and the exercise, which has been christened “Ocean 
Venture 81," will last until October. 


Defem + Minister Thorvald Stoltenberg pointed owt that the chief of the U.S. Atlantic 
Command who is organizing the exercise has two functions. He is supreme U.S. commander 
of all naval forces in the Atlantic ond supreme NATO commander for the North Atlantic. 
"We have said ‘no’ to taking part in this exercise since it covers geographical areas 
whick obviously lie outside NATO's area of responsibility. I think that it is important 
here to maintain clear distinctions, both geographically and on matters of principle. 
This exercise raises the fundamental question of the alliance's activities outside its 
original area of respons'bility. I think this will be a central problem in the coming 
years and any attempt to extend NATO's area of responsibility is unlikely to unite the 
alliance, but could in the long term lead to a split,” Stoltenberg said. "The position we 
have adopted is also connected with the whole of our North-South policy, for in the final 
analysis a failed North-South policy could lead to a situation in which military forces 
would be used. It is precisely to avoid this that we have gove in for the North-South 
policy that we have today.” 





[Question] Could we not have taken part in the part of exercise which will take place within 
NATO's area of responsibility 


[Answer] Yes, that is true. But it could have created military and political confusion which 
in the longer term could damage the alliance. We have an area of responsibility we agree on 
and if we step outside it I believe that disagreement could arise which could seriously 
damage our defense cooperation in the area we agree on. I think an example of this is to be 
found in the reports from the Ottawa summit, where the disagreement which did arise 

chiefly atfected North-South question. 


[Question] But De,mark is taking part in this exercise. Is there a difference between 
the Danish and Norwegian views here? 


[Answer] At any rate they kncu: what we think, because this has been discussed within NATO, 
[answer ends | 
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AFTENPOSTEN COMMENTS ON NORWEGIAN POLL RESULTS 





PM270903 Oslo AFTENPOSTEN in Norwegian 18 Jul 81 p 2 
{[Editorial: “For or Against"--upper case denotes italics as published] 


[Text] You get the answer you deserve. If you ask people whether they are FOR peace and 
AGAINST the use of on :lear arms, there can be no doubt at all about the answer. It is 
really pretty obvious. It is quite easy to think of a long list of questions to which 
the answers are known in advance. 


In an opinion poll carried out by the Norwegian opinion research institute for ARBEIDERBLADET, 
the following question was asked: "Proposals have ween launched advocatine the Nordic coun- 
tries and parts of Europe as nuclear-free zones. Are you for or against the establishment 


ow 


of such zones? 


As the question stands, it seems natural to answer it positively. For the Nordic countries 
DO already constitute a nuclear-free zone and none of them has any plans to acquire such 
arms. So it is hardly surprising that 69 percent of those interviewed answered ‘yes’ to 
ARBEIDERBLADET's question. But when the government's mouthpiece presents the opinion poll 
results under the rubric "No Nuclear Doubts in Public Opinion,” this is all too wide- 
ranging a conclusion to draw on the basis of the material available. The opinion poll 
contains no question on what should and must be the conditions for a Nordic nuclear-free 
zone enshrined in a treaty. And it is precisely on this point that the controversy exists. 


The Labor Party and the government have presented the affair in such a way that doubts have 
arisen as to how the zone proposal should be understood. The Labor Party itself designed 
this lack of clarity. The party has chosen words which consciously avoid concreteness. 


Undoubtedly, the opinion poll gives an adequate picture of people's natural dislike of 
nuclear arms. But the answers tell us little about how the majority of Norwegians view 
the zone proposal in the broader security policy context. Would, for example, the majority 
accept an isolated Nerdic solution if it were establish that such a solution would under- 
mine our own security? Would the majority of the Norwegian people accept an arrangement 
independent of NATO as a whole, a solution which would mean that Norway's NATO membership 
would be turned into a mere illusion? 


We do not doubt the answer. Nevertheless, we ask these questions because they have the 
greatest bearing on the political reality of the zone proposal. The debate so far has 
created dangerous notions about nuclear-free zones and we can only voice our regret that 
the government and the Labor Party have allowed doubt and uncertainty to proliferate. 
Precisely because we all are frightened of war and conflict, we must avoid taking panic 
action. No one benefits from experiments which could create imbalance and uncertainty 
and thus increase the danger of war. 


SWEDEN 


SVENSKA DAGBLADET CRITICIZES NORWEGIAN POLL 





PM271420 Stockholm SVENSKA DAGBLADET in Swedish 21 Jul 81 p 2 


[Editorial: “Zone Fraud"] 


[Text] Genuine concern for nuclear rearmament is one thing. This is quite natural. But 
it is a completely different matter to attempt to manipulate this concern for one’s own 
ends. The opinion poll published in the Social Democratic ARBEIDERBLADET in Oslo the 
other day and which attracted much attention to Sweden is an example of this kind of 
manipulation. 
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ARBEIDERBLADET published the results under the headline: “No Doubts in Public Opinion-- 
Massive Support for Zone.” According to the poll, 69 percent of those interviewed sup- 
ported the idea of nuclear-free zones, while only 14 percent were opposed to such zones. 
Six percent thought that the question was immateria] and 10 percent “don't know." 


For the Labor Party, which seems to be on its way toward an election defeat this fall, 
the results must have seemed promising. The Norwegian Social Democrats’ performance on 
the zone issue has been deeply divided and the eager, if somewhat contradictory actions 
on this issue, have the additional goal of attempting to paper over the cracks on the 
eve of a fateful election party. 


However, anyone who takes a closer look at the opinion poll soon realizes what limited 
value it possesses --It turns out that director Bjorn Balstad of the Norwegian public 
opinion research institute--which carried out the poll--warned ARBEIDERBLADET of the 
seriously oversimplified question the newspaper wanted to ask. The institute considers 

the question altogether too genera’ for the responses to give a correct picture of people's 
opinions. At this point, ARBEIDERBLADET declared that the newspaper itself would be 
responsible for the form of the question. 


Thus, the question was put in the following terms. “Proposals have been put forward for 
the Nordic countries and parts of Europe as nuclear-free zones. Are you for or against 
the establishment of such zones?" 


With this question, it is--as some Norwegian commentaries have put it--almost surprising 
that not more than 69 percent answered positively! In the first place, the Nordic coun- 
tries today are already a nuclear-free zone, apart from the Soviet submarines in the Baltic. 
And in the second place, the question doesr’t concern a Nordic zone as a first step but 
refers quite clearly to the old idea of a considerably larger area. 


It would seem that it was most important for ARBEIDERBLADET not to take any risks at all-- 
but rather to achieve the right results with as vague a question as possible. What would 
the results have been if the question had asked, for example, whether the ‘Norwegians were 
willing to accept a Nordic nuclear-free zone even if it meant the first step away from 
NATO membership? 


It is natural for ARBEIDERBLADET to interpret the results of the poll as support for the 
Norwegian Social Democrats and the Gro Harlem Brundtland government. But what happiness 
lasts forever? 


For one of the interesting points here is that on the same occasion exactly the same 
people were asked what government Norway should have after the fall Storting election. 
Some 52 percent wanted a nonsocialist government and only 40 percent wanted a Social 
Democratic cabinet. These figures also accord well with the average of the three polls 
on Norwegian political sympathies carried out in June. 


The presumptive government parties--the Conservative, Christian People's and Center Parties-- 
in June had 50.1 percent of the voters behind them against 41.6 percent for the Labor Party 
and the Socialist Left Party together. 


If ARBEIDERBLADET now claims that its zone question was relevant, then the gevernment 
mouthpiece also will be forced to admit in the name of consistency that the Norwegia 
people want a nonsocialist government to assume responsibility for the question afte: 
the election. So it goes! 
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KIPAIANOU CONFERS WITH RAMPHAL IN LON™ON_ 





W2271612 Nicosia Domestic Service in Greek 1400 GMT 27 Jul 81 


[Text] President Kiprianou today met in | sndon with Commonwealth Secretary General Ramphal 
and briefed him on the latest developments in the Cyprus issue, particularly referring to 
the expected Turkish proposals. President #iprianou stressed that the further stand of 

the Cyprus Government and Greek Cypriot side will be determined in light of these proposals. 
He also stressed to Mr Ramphal that the Cyprus issue should be discussed at the next 
Commonwealth conference to be held in Melbourne, Australia, next September as one of the 
most serious international problems that should be of interest to the Commonwealth. 


Mr Ramphal stated after the meeting that the Cyprus issue is one of the questions being 
considered by the Commonwealth Secretariat, which also looks to the Melbourne conference 
and means by which it can help. Mr Ramphal said that the two sides will continue their 
contacts this week to brief each other. 


UN ENVOY RETURNS FROM NEW YORK CONSULTATIONS 





NCO71740 Nicosia Domestic Service in Greek 1630 GMT 27 Jul 81 

[Text] Mr Gobbi, the UN secretary general's speciai representative in Cyprus, returned 
this afternoon from New York, where he held consultations with Mr Waldheim on the 
intercommunal talks. Mr Gobbi will begin his contacts tomorrow with the parties concerned. 


I DHILINI COMMENTS ON COMING INTERCOMMUNAL TALKS 





NC251122 Nicosia I DHILINI in Greek 25 Jul 8) p 1 


[Excerpt] Reports from authoritative sources, which have been checked, mention that at 
the intercommunal talks table the Greek Cypriot side will insist that the territorial 
aspect be discussed first, regeccless of whether or not the written proposals the Turkish 
side is expected to submit concern all aspects of the Cyprus problem. 


According to the same reports, our side is ready to discuss any issues the other side 
raises, provided a spirit of conciliation and good will exists. Also, the Greek side 
does not preclude the discussion of the territorial aspect in conjunction with the 
constitutional aspect. 


Meanwhile, according to authoritative diplomatic cirele*. the Turkish side's stance on 
the various issues that will be discussed at the negotiations table will be guided by 
Ankara through the Turkish Cypriot interlocutor's adviser. And because constitutional 
professor Soysal, who is considered chauvinistic and intransigent, performs the duty of 
adviser to Onan, it is contemplated that he will be replaced with another, moderate 
constitutional expert. 


According to the same circles, the Turkish side's proposals were prepared in Ankara and 
Senktas was called to the Turkish capita! to make the suggestion to him that he should 
adopt them and carry them to Cyprus to be submitted at the inter-Cypriot talks table 
without any reservations. 


The same diplomatic circies confirmed reports by I DHILINI that it was stressed to 
Denktas not to undertake any initiative or take any actic. on the Cyprus problem before 
briefing Ankara and obtaining its approval. 
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TA NEA Remarks 
NC230946 Nicosia TA NEA in Greek 23 Jul 81 pp 1,3 


[Excerpt] Diplomatic circles yesterday told TA NEA that the huge gap between the twe 
sides’ positions will continue to exist even after submission of the "Turkish proposals 
on the territorial aspect,” about which there has been so much clamor. At this moment, 
the UN secretary eeneral and the competent government authorities in four capitals 
(Nicosia, Athens, Ankara and Washington) are actually occupied with the deadlock, which 
is considered as a certainty, the same circles added. 


These appraisals were directly confirmed yesterday by President Kiprianou who, speaking 
at the presentation of credentials by the new Iraqi ambassador, referred to “various 
recent reports that the Turkish side would keep its promices about a constructive stand 
on the territorial issue." Mr Kiprianou's statements yesterday also clarify the reasons 
for the sudden recall of Mr Gobbi to New York for consultations with Mr Waldheim. These 
reasons are nothing else but to consider alternatives in rescuing the intercommunal 
dialogue. 


Western diplomatic cir: les are also working in this direction and in the form of “advice” 
or “urgings” they suggest to the official Greek Cypriot side that: 


--It should not hasten to reject the Turkish proposals, no matter how wide the gap between 
them and the Greek Cypriot positions, because these proposals could probably constitute 
the starting point for discussion. 


RAPPROCHEMENT COUNCIL CHAIRMAN MAKES REPORT 





NC241610 Nicosia Domestic Service in Greek 1400 GMT 24 Jul 81 


[Text] Speaking at a news conference today, the chairman of the Central Council for the 
Rappru.hement of Greek and Turkish Cypriots, member of the House of Repr: sentatives Galanos, 
underlined the need for a rapprochement between the two communities within the framework 

of efforts toward a solution of the Cyprus problem. 


Galanos underlined the negative position of the Denktas regime toward efforts for rapproche- 
ment and stressed that if this rapprochement is not carried out as soon as possible, there 
are foreign and local forces, as well as interests, which will work for the final pa.tition 
of our country. He added the Council's work parallels and assists the work of the 
interlocutor at the intercommunal talks. He called on the Turkish Cypriots to cooperate 

in the joint struggle for the salvation of the joint fatherland. 


In conclusion, Galanos mentioned that among other things the Council will promote the 
announcement of the measures established by the government, will ask for the preparation of 
a charter of intent which will be the social-political and economic contract for the 
Turkish Cypriots and will plan a pan-Cyprian conference of Greek and Turkish Cypriots, 

if comiitions allow, to discuss the country's future. 


EDEK ARTY CHAIRMAN RETURNS FROM PARIS VISIT 





NC261712 Nicosia Domestic Service in Greek 1630 GMT 26 Jul 81 


[Text] The chairman of socialist party EDEK, Lissaridhis, has returned from Paris where 
he had talks with government officials and with the leaders of the Socialist Pai.y that 
governs France. 


A statement released by the EDEK press office says that Lissaridhis' talks covered the 
Cypcus issue, the latest Mediterraneas development’, other international issues and 
cooperation between the two parties. 
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KLIRIDHIS INTE“VIEWED ON PRESIDENTIAL RACE 





NC261043 Nicosia ELEVTHERI KIPROS in Greek 26 Jul 81 pp 1, 8 


[“Text” of Democratic Rally Chairman Klirichis’ interview with Khristoforos Papastilianou 
in the Nicosia weekly newspaper SINKHROM: POLITIKI on cooperation among parties and 
proposals for the solution of the Cyprus problem--date and place not given] 


[Text] In reply to a question about whether a possibility exists for his party to suggest, 
following an agreement with any other party or parties, a third person acceptable to the 
majority of the Cypriot people for the office of president of the republic in the next 
presidential elections, chairman of Democratic Rally Glafkos Kliridhis let it be under- 
stood, in an exclusive intervi:« with the new weekly newspaper SINKHRONI POLITIKI, that 

he does not preclude such a possibility provided certain indispensable prerequisites 

exist. 


Kiiridhis considers the most important prerequisite to be the achievement of an agreement 
among the parties that wi*l cooperate for this purpose on a common political line both 
for dealing with the national problem and the internal protlems. 


The full text of the interview that was given to Khristoforos Papastilianou is as follows: 


Question: Mr Kliridhis, since the issue that occupies the Cyprus people after last May's 
parliamentary elections is the presidential elections of 1983, the following burning 
question arises: Will you submit your candidacy, and thereby endanger your own political 
office in the House of Representatives, or is there a possibility that after an agree- 
mont with any other party or parties, your party will recommend a third person who will 
be acceptable to the majority of the Cypriot people? 


Answer: First, I must mention that these things are very fluid. For such an agreement 
to be achieved, an agreement must first emerge on a program for the handling of the many 
problems the country is facing. If it concerns an agreement with parties merely for the 
apportioning of positions, then this will not be an agreement. Such an agreement can be 
made with one or two parties, provided an agreement on a common political line can be 
made voth for dealing with the national problem and the .aternal problems. Otherwise 

it would be an electoral cooperation agreement for the apportioning of positions. 


Question: Do you consider it improbable for such an agreement to be made and then one 
for a government of national unity? 


Answer: No, I do not consider it improbable, but I put it as a prerequisite for the 
existence of an agreement. 


Question: In such case will you personally or any other DISI [Democratic Rally] cadre 
participate in a government of national unity? 


Answer: ‘Yes, provided there will be a commor program. If elections are merely held and 
everybody has his own positions and then we have disputes, it will not be right. This 
would mean a deception of the people. 


Question: We speak vaguely of the unity of the right. What prerequisites do you believe 
should exist to achieve this goal? 


Answer: The first prerequisite is whether the parties which do not belong in the area 
of the left can agree on a political program that will concern the handling of the 
national problem, economic policy, social policy and other essential issues. 


Question: Can this goal be achieved in the near future? 
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Answer: I do not preclude it. However, the will for it should exist and the parties of the 
right should not merely politicaze the issue of the positions. The will can exist if there is 
frankness that we have a common program. If, however, we only want to see who will be the 
presidential candidate or the ministers and so forth, that will not be enough to unite the 
right. Because even if it unites it, it will be a temporary unification. In view of the 
disagreements on basic issues, division will follow. 


Question: You speak about the govenrment's weaknesses. Do you believe that if Makarivs 
were living, the Cyprus problem would be more advanced and there would be the achievement of 
some solution of the problem in the first stage? 


Ansver: If Makarios we:e living, I believe there would be a stronger government and there 
would be a greater internal unity in the handling of the Cyprus problen. 


Question: Many people have claimed that if you are a candidate in the 1983 presidential 
elections and fail, you will withdraw from political life because of your age. 


Ansver: I am not in politics because I seek offices and I have proved this since 1976. 

I am in politics because I love my country. I believe that I can contribute to my country 

and my position is not influenced by whether I em politicizing or not, whether I shall succeed 
in attaining office "A" or office "B". From the aspect of how old I am, age is not a yardstick. 
If someone who is 65 or 67 maintains his powers to the degree that he can contribute, that 

is, if he is 62 and withdraws from politics when he becomes 67, this is not enough of a 
vardstick. It depends on how that person feels at the time. For instance, whether he 

is suffering from fatigue, hether his memory no longer helps him and his nerves are shattered, 
or he is suffering from one ailment or another. One may be very healthy and robust at 57 

and at the same time be exhausted from the aspect of spiritual power, judgement, thought, 

and so forth. Consequently, my yardstick is not how old I am but the physical state in which 
I am at a certain period. 


Question: What will the Democratic Rally's stance be if there is a plan for the solution of 
the Cyprus problem within the UN framework or if the Turks submit proposals on a map? 


Answer: Great significance is attached to ._ether the Turks will submit proposals on the 
territorial aspect or not. This is something, but this in itself does not mean that we are 
on the threshold of a solution. It all depends on whether these proposais will be reasonable. 


In case any third country submits any plan for the solution of the Cyprus problem, we, as 

a party, will not examine the origin of the pian and if it is Eastern we reject it or if it 
emanates from the nonaligned we are not interested. We shall examine the content of the plan 
to see whether it guarantees a just and viable solution te the Cyprus problem, base/ on the 
principles agreed to between Makarios and Denktas--that is, on the four guidelineu. We 

would greet the submission of some plan for the solution of the Cyprus problem from the Eastern 
countries, and we would examine with objectivity whether such a plan would guarantee a just 

and viable solution to the Cyprus problem, and whether it would be based on the guidelines. We 
do not examine who proposes the plan but rather the plan's contents, snd then we discuss then. 


Question: What would youdo if there were such a plan? 


Answer: I believe that if any plan is proposed by anyone, not matter what its origin is, 

the government, after it has studied it and after it has heard the viewpoints of all parties, 
must either accept or reject it and explain the reasons to the people for its rejection 

or acceptance. 
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CAGATAY CONTINUES COALITION FORMATION IN NORTH 





TA271635 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 27 Jul 81 


[Text] National Unity Party [MUP] leader and Prime Minister Mustafa Cagatay has said that 
(This contacts) directec toward forming the government increased the possibility of the 
formation of a coalition government. Caatay met with Democratic People’s Party [DPP] 
leader and Legislative Assembly President Nejat Konuk at the Assembly this morning. 
Cagatay also met with Turkish Unity Party leader Ismail Sezer at the Prime Ministry this 
morning. Cagatay later brieied President Rauf Denktas on his contacts. 


Replying to reporters’ questions after the talks, in which the formation of a government 
was discussed, Cagatay said that the contacts he has made up to now have been positive 

and that he will be able to announce the result of his talks by the end of the week at the 
latest. In reply to a question, Cagatay said that there are no problems within the party 
but twere are various views of deputies, which is natural. He added that it is the duty 
of the party to assess these views, to regard them as the views of a majority and to 
determine a mode of action in line with these views. 


Noting that aside from contacts concerning the Legislative Assembly Presidency, he had 
not held contacts with the Communal Liberation Party and the Republican Turkish Party 
regarding the formation of the government, Cagatay recalled that the parties in question 
had reached a decision on forming a government outside the MUP, and added that he could 
not hold anv contacts with them on forming a government so long as this decision was 
valid. 


In reply to a correspondent who recalled a press release by “-cer that he wanted the Interior 
and Housing Ministry to support the government, Cagatay sa’d that Sezer did not ake such a 
request and that he adopted a positive attitude. 


DPP Rejects Coalition 
TA280915 (Clandestine) Bayrak Radio in Turkish to Cyprus 9900 GMT 28 Jul 81 


[Text] The Democratic People's Party |[DPP] has decided not to form a coalition with the 
National Unicy Party [NUP]. 


Legislative Assembly) President and DPP leader Nejat Konuk held a news conference at the 
Assembly today and announced his party's decision on this subject. Konuk said that the 
DPP Party congress made the decision not to form a coalition with the NUP unanimously. 


BRIEFS 


NEW ELDYK COMMANDER--President Kiprianow yesterday received ELDYK [Greek Forces in Cyprus] 
Commander Brig Gen Epaminondhas Kirkilis, who bid him farewell on his departure from Cyprus. 
Brigadier General Kirkilis presented to President Kiprianow the new ELDYK commander, Col 
Dhimitrios Galatas. [Text] [Nicosia I ELEVTHEROTIPIA in Greek 24 Jul 8! p 8 NC} 
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PFLP CLAIMS RESPONSIBILITY FOR PIRAIEVS ATTACK 





NC272301 Athens Domestic Service in Greek 2100 G4T 27 Jul 61 


[Text] One of the Palestinian orzanizations late tonight claimed responsibility for the 
attack on 22 July against the Ange’ikousi travel office in Piraievs, as a result of which 
the woman owner of the office and one of her employees vere kilied. 


A statement released late tonight in Beirut by the organization Popuier Front for the 
Liberation of Palestine [PFLP] says a commando unit of the organization carried out the 
attack an. executed Angelikousi and her employee because, as the Palestinians claim, the 
office was an Israeli espionage center which aimed at destroying the Palestinian movement. 
The popular front's statement further says that this Israeli espionage center--as it 
describes the Angelikousi office--had murdered 2 Palestinian commando on 18 July 1978 in 
Glifadha. 


The Palestinian organization’« statement adds: We informed the Greek authorities about the 
true perpetrators of that murder and, moreover, that they wrongly had arrested two 
Palestinians as responsible for the murder. Unfcctunately, our warning was not taken into 
consideration and, following that, we were compelled to undertake ourselves the operation 
of clearing the den of this Israeli espionage, the statement concludes. 


UK WEDDING INVITATION TO KING PROMPTS PROTEST 





NC271702 Athens ELEVTHEROTIPIA in Greek 27 Jul 81 p 1 
[Yiannis Andrikopoulos dispatch] 


[Text] London, 27 Jul--A big political issue that is threatening to disturb Greek-British 
relations has been created by Queen Elizabeth's invitation to the “King of the Hellenes” 
Constantine to attend the wedding of Prince Charles the day after tomorrow. President 
Karamanlis is also among those who have been invited to the wedding. 


The Greek Government has already asked the British Government to revoke this insult to the 
Greek people. Constantine is deposed--Ambassador Evstathios Lagakos stressed to the 
Foreign Office--and the only title he can be given is the title of former king. 


Under pressure from the palace, the Foreign Office has rejected the Greek protest, alleging 
that there are no grounds for a protest since Constantine is addressed as “King of the 
Hellenes™ and not “The King of the Hellenes™! 


This differentiation, which has caused laughter among Greeks here, has not satisfied the 
Greek Government, whose stance is expected to be determined in Athens today. 


This is the second incident that has taken place in the past few days between Britain and 
a foreign country. One week ago, King Juan Carlos of Spain turned down Elizabeth's 
invitation to attend the wedding in protest over Charles’ decision to visit Gibraltar, 
which Spain claims. 


The entire international gang of the “crowned” ones, inciuding the “kings” of Bulgaria 
and Romania, has been invited to the wedding. 


The British claim that the invitations to the “kings” are dictated by tradition and 
protocol. This tradition and protocol was formulated by the reactionary and interventionist 
policy of their deceased empire, which of course, continues to be a weapon in their 
interventionist policy. 


In this particular case, they have offered the monarchical knife, which our British 
“friends” are craftily stabbing in the back of the young Greek republic. 
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According to an earlier announcement, Karamarlis should be expected here tomorrow. All 
the Greeks here with whom I have talked would welcome che cancellation of his visit as en 
appropriate answer to the interventionist policy of British imperialissa. 

Karamaniis “Not To Attend 
NC271916 Athens Domestic Service in ureek 1830 GMT 27 Jul 81 
[Text] The president's office has released the following announcement: President Kerameanlis 
will mot attend the wedding of the heiz to the British throne, Prince Charles, owing to a 
siight indisposition. Prime Minister Rallis will represent the president at the wedding. 


FRENCH DEPUTY MINISTER ARRIVE. FOR OFFICIAL VISIT 





NC271940 Athens Domestic Service in Greek 1830 GwT 27 Jul 61 


[Text] Andre Chandernagor, French minister delegate to the foreign minister charged with 
European effairs, arrived in Athens at 1930 this evening on a 2-day off‘cial visit. 
Foreign Minister Mitsotakis received the French minister at Ellinikon Airport. 


Tomorrow morning the French official will be received by Prime Miaister Rallis, and he ther 
will heve talks with Foreign Minister Mitsotakis. As is known, Mr Mitsotakis will explain 
to Mr Chandernagor the development of Greek-Turkish relations and, particularly, the Cyprus 
issue. They will also discuss EEC issues, particularly the agricultural policy and the 
budget. The talks will also deal with international issues. 


PAPANDREOU REPLIES TO WASHINGTON POST ART 
NC271840 Athens ELEVTHEROTIPIA in Greek 27 Jul 81 p 4 


[Text] The suspicious article in yesterday's Washington POST concerning PASOK’s policy 
prompted an immediate reaction from Andreas Papandreou, who made the following statement 


to ELEVTHEROTIPIA in Kerkira late last night: 


“Of cowrse, journalist David Broder has the right to express his views ~n my policy and 
PASOK". positions. However, he has no right to distort 4 render ¢« » statements that I 


have never made. 


"Specifically, what he says about the country’s armed forces aid PASOK's accidental cooper- 
ation in the Chamber of Deputies that will arise from the 1981 elections constitute a 
figment of his imagination. The question that remains is: What aims are served by dis- 
torting PASOK's positions?” 


In his article, Broder wrote that PASOK Chairman Papandreow had told hin: 


Papandreowu aleo said “that his silent alliance with the militerists has shaped his political 
strategy. He expressed the conviction that PASOK will come first ir the elections and 
categorically ruled out cooperation with communists if he does not secure a majority in the 
Chamber of Deputies.” 


Broder added that Papandreouw also told him: 


“While the army accepts PASOK, its cooperation with the communists would undoubtedly lead to 
army intervention. Moreover, I would not be able to accept cooperation with the communists, 
because they would daily pressure for the immediate implementation of PASOK's policy program, 
which cannot be implemented in 10 or 15 years.” 
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It is worth mentioning that the U.S. journalist met Papandreou around 15 April at a 
social gathering and that his article was published 3 and 1/2 months later. 


PASOn ADVISERS MEET TO PLAN ECONOMIC MEASURES 





NC261912 Athens TO VIMA in Greek 26 Jul 81 p 1 


{Text] Andreas Papandreou and a staff of economic advisers are meeting urder his 
chairmanship in Kerkira and are preparing measures for an “emergency plan‘ to recovr 

the ailing (according to government and opposition confessions) Greek eco.omy. Already, 

as it arises from statements made yesterday by the leader of the official opposition party, 
the first measures that PASOK will undertake have been planned, and today, Sunday, this 
planning is being completed. 


It is evident that this is about the planzing of “emergency plan measures" that must be 
implemented immediately when PASOK, as Papandreou stressed, becomes the government. Obviously, 
these “first aid" economy measures, envisage the creation of conditions that would allow 

the implementation of PASOK's policy but are not part of PASOK's government policy. 


Papandreou's statement yesterday that the budget deficit would ultimately more than 
double that envisaged by the present government gives the measures of the existing 
situation that must be faced urgency. 


On the other hand, the leader of the official opposition party, speaking yesterday on the 
outcome of the discussions of PASOK economists, stressed that: 


"...We came to the conclusion that in 1982 a quite considerable decrease in inflation 

will be feasible." But he added the situation that has been created is such that systematic 
work and probably its escalation in the years 1983 and 1984 will be necessary so 

that inflation in Greece may fall to the levels of the EEC countries. 


However, no extensive statements were made yesterday on PASOK's immediate economic "urgent 
need" measures, not only because they will be completed today, but also because, as Papandreou 
stressed, the work of the economic staff in Kerkira goes beyond that of a published PASOK 
declaration. It is for internal use. (meaning it is evident that the draft measures of 
PASOK's “immediate action" are still being determined). 


It should be remembered that in this conference in Kerkira, the following participate and 
meet under Papandreou: M. Arsenis (director of the UN assembly for trade and economic 
development), D. Koulourianos (World Bank official) Y. Papanikolaou (lecturer of Queen 

Mary University in Britain), L. Katseli (lecturer assistant professor of Yale University 

in the United States), as well as the chairman of the PASOK Planning and Analysis Committee, 
Professor Ap. Lazaris and Mr Gr. Varfis (former direction of the Ministry of Coordination) 
and I. Roumeliotis (former director of the Ministry of Coordination for Greek-EEC 
Relations.) 


Despite the fact that the planned urgent measures at the Kerkira conference are for 
"internal use and not for public release," Papandreou in his statements yesterday gave 
certain information on the nature of these measures and their immediate goals. 
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Specifically, AS HE STATED: 


--A broad economic policy is being planned to increase the gross national product 
by 3 percent in 1982. 


--A “very significant simplification in the structure of loan interest," is being planned 
which will be couplec with a close watch on investments for which loans will be 
given so that there will be no profiteering. 


--A selective policy will be implemented on credits, both in the sectors of economy 
and according to districts in the country. ("We simplify the system but with control,” 
Papandreou stressed, adding that the Monetary Committee will be abolished). 


"The Monetary Committee, Papandreou stressed, is a collective organ whose goal is 
(basically to erase responsibilities and violate general decisions.... Namely, it is a 
mechanism ior violating the credit policy and its rules, a violation that takes 

place collectively and nobody is responsible. It is also the remnant of the presence 

of a foreign force. Once the British and then the Americans used the Monetary Committee 
as a means of controlling the credit policy of the Greek state.") 


--The whole credit system will be restructured. (Papandreou said: “It is very old and 
as far as rendering is concerned, it is the worst in the West, bureaucratic, scared of 
responsibilities and dependent on the enterprises that it provided credit and which 
truly can blackmail the lender with the threat of closure and the sacking of employees," 
Papandreou added:) [punctuation as published] "All this must be radically confronted 
with very considerable changes in structure." 


Papandreou explained that yesterday afternoon's session ci: the conference was specifically 
devoted to the specific measures on the credit system, while this morning's session 

dealt with the specific measures on the incomes and prices policy that PASOK will 
implement. 


--Control of all public investments under implementation to determine which are worth 
continuing and which should be terminated. "Our position is to give credits to Nomes 
[district--FBIS] for area projects." The organizations that will do the work will 

be either public or private. 


Papandreou also explained yesterday that there are other “technical” issues (like the 
tax evasion problem) with which subcommittees of two to three persons will deal. 
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TURKMEN INTERVIEWED ON CYPRUS, U.S. RELATIONS 





TA271514 Ankara ANATOLIA in English 1435 GMT 27 Jul 81 


[Text] Ankara, 27 Jul (AA)--Foreign Minister Ilter Turkmen believed a turning point was about 
to be reached in the Cyprus issue. 


He made the statement in an interview published in the Istanbul daily "TERCUMAN” Monday. 
The Turkish Cypriot side would be making “concrete and constructive proposals” on “both 
consititutional and territorial questions” for the first time, and if the Greek Cypriot 
side responded, concrete progress toward a settlement could be envisaged during August, the 
foreign minister noted. 


If the Greek Cypriot side adopted an adverse attitude and chose to break off negotiations, 
he warned, then the responsibility for blocking off all possibility of a comprehensive 
settlement in Cyprus would lie with them. 


Greece 


With regard to relations with Greece, Turkmen did not believe all of Turkey's disputes 
with Greece could be settled in the short run, but considered it possible to find “satis- 
factory solutions for both sides” on some items. 


“Above all," he said, “it is important to establish an atmosphere of confidence and dialogue 
between the two countries." Despite Turkey's continued efforts to this end, however, the 
attitude of Greece was "inconsistent" in this respect. Nevertheless, Turkey would continue 
to be “reasonable and restrained" in her policy. 


Turkemen did not expect any major progress toward a settlement of disputes at his New York 
meeting with Greek Foreign Minister Mitsotakis scheduled for September, noting Greece was 
going into a pre-election period which would make any understanding on bilateral issues 
highly impossible. 


He did not want to comment on statements concerning Turkey made by Greek opposition leader 
Papandreou but preferred to wait and see who would come to power in Greece after the elections. 


Middle East 


Foreign Minister Turkmen was critical of Israel for following a policy that tended to disrupt 
efforts for a settlement in the Middie East. "The policy of faits accomplis, aggression and 
intransigence obviously cannot contribute to peace," he commented. He hoped other 
arrangements toward domestic peace and order in Lebanon could follow the implementation of the 
U.S. security resolution for a cease-fire. 


Turkmen suggested there should be (?no resort) to brute force [words indistinct] all parties, 
including Palestinians, should join negotiations for a political settlement. 


Turkey, as well as several othe: countries, was clear on the main contents of a future 
settlement which should include Israeli withdrawal from Arab lands occupied in 1967, and 
recognition of Palestinian rights. Unfortunately, Israel has failed to accept these 
principles so far, Turkmen added. 


Any increase in tension in the Middle East was a threat to Turkey, Turkmen believed, for 
it disrupted stability in the region, and increased the possibility of outside intervention 


and of war. 


He was satisfied with the strengthening of economic ties between Turkey [words indistinct] 
countries since November 1980, as well as of feelings of confidence. 
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U.S. 


Turkey’s relations with the U.S. had been revitalized after the lifting on the arms 
embargo, Turkmen noted. He described current U.S. policy toward Turkev, which “derived 
from NATO solidarity,” as “constructive.” Turkey desired to strengthe: such solidarity, 
he said, and hoped to upgrade economic and military ties with the U.S. both bilaterally 
and within NATO. 


TERCUMAN on Cyprus Issue 
NC241404 Istanbul TERCUMAN in Turkish 22 Jul 81 p 4 
[Article by Fahir Armaoglu: “Denktas in Ankara™) 


[Text] TFSC President Denktas’ contacts, which are due to begin this morning, are full of 
various problems. These contacts will constitute turning point in the Cyprus dispute. 


For one thing, let us point out that the territorial issue in Cyprus is at a crossroads. 
All signs indicate that the Turkish Cypriot side will present definite territorial plans 
at the intercommunal talks due on 29 July. Turkey has pledged to the Western powers to 
submit a “meaningful” plan on the territorial issue. The Turkish foreign minister has 
also repeated this pledge to his Greek counterpart in their latest meeting. In response 
to Turkey's territorial proposals, the Greek Cypriot side is expected to submit proposals 
on the constitution on 5 August. Although Kiprianou told a Creek magazine “the fate of the 
dialogue will be determined on 29 July,” it is understood that there is a general 
understanding between Turkey and Greece and Turkey and the Western powers that the extent 
of the territory to be retained by the Turkish Cypriot side should be 28 percent. When 
this proportion is fixed, what would be of real importance is the way in which the Turkish 
Cypriot--Greek Cypriot borders will be determined. 


There is no doubt that a federal system has been accepted in principle in respect to the 
constitutional issue. However, as in the case of the territorial issue, so also in the 
constitutional issue, the important factor will be the details and the implementation of 
the federal state. When these two factors are determined, it would not be illogical to 
expect both sides to embark on serious negotiations on both these issues without rejecting 
each other's proposals. 


We must admit that these developments do not wholly conform to the nature of President 
Denktas or to his views concerning a settlement. The divergence of views between the 
present Turkish Government aud President Denktas is such that it cannot be belittled. 

But it is up to Denktas to eliminate this divergence, because the internal policy of 
Cyprus shows an anti-Denktas development. At this moment, he is not in full control of 
even his own party, the National Unity Party. As is seen in the election of ‘Nejat Konuk, 
leader of the Democratic People's Party as president of the Legislative Assembly, the 
leftist parties are dominating internal policy in Cyprus. The game which the Turkish 
Government was trying to play in Cyprus in 1979 has materialized. It is highly probable 
that the new government will be formed by the leftist parties--in fact this seems the only 
way out. Under such circumstance, Denktas will be on one side while the Legislative 
Assembly and the government will be on the other. This will compel Denktas to resort to 
a lot of maneuvering and manipulation in order to be able to extricate himself from the 
Cyprus issue. 


MILLIYET DISCUSSES POLICY TOWARD ISRAEL, PLO 





NC241418 Istanbul MILLIYET in Turkish 21 Jul 81 p 2 


["Viewpoint™ column by Prof Mumtaz Soysal: "A Turkish Policy Which Goes Beyond ‘Expressing 
Anxiety’ Is Needea Toward Israel") 


[Text] The Foreign Ministry statement on the latest attacks against Lebanon has, as 
usual, stressed that "Turkey is watching the developments in this area--which is of close 
concern to it--with deep anxiety.” 
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The statement had also stressed that Israel's grave and dangerous acts are capable 
of ushering in new elements of instability in the area and also of increasing current 
tension and entailing serious repercussions. 


So far so good. No one can object to this part of the statement. Israel, which is, 

in a way, spoiled by the attitude of the Reagan administration and which takes advantage 
of the helplessness of the West, has carried its “grave and dangerous acts to preposterous 
dimensions in boldness and audacity.” 


But this escalation cannot be interpreted as insane behavior. There is probably 

some scheme behind it, a scheme which would serve the interests of the “hawks” in the 
Pentagon, which has failed to convince even its own allies of the existence of the 
"Soviet threat.” This escalation probably aims at creating a worldwide crisis in the 
Middle East in order to implement the "Rapid Deployment Force" plan. In other words, 
it is a plan which plays with a keg of powder right under Turkey's nose which could 
blow up the entire world. 


It is for this reason that Turkey cannot confine itself to merely expressing “anxiety” over 
Israel's behavior. This does not have to be in the form of complete severance of diplomatic 
relations, as this would be an unconstructive and sterile move. As a matter of fact, 

what was needed to be done in this direction has been done. By closing down the Turkish 
Consulate in Jerusalem and by reducing our diplomatic relations to the minimum, we have 
completed the “gesture” part of the affair. 


Now Turkey, the only member of the Islamic Conference which continues to have diplomatic 
relations with Israel, even though on a minimum scale, should use these relations in a 
positive manner and formulate an "Israel policy" independent of Washington. To put it 
briefly, Turkey, as a state of the region, has to explain to Israel what it can and what 
it cannot tolerate. Such action would simultaneously be accompanied by a “settlement 
plan" independent of Washington. 


However, the first step should be to get Israel to recognize the Palestine Liberation 
Organizaiion as a “valid interlocutor.” As observed in the Camp David plan, nothing would 
be more nonsensical than to attempt to solve the Palestine cause with the help of the 
Egyptians and Americans. This is where Turkey's efforts can be effective and convincing. 


Forgetting the past of its own prime minister, Israel views the PLO as a mere terroristic 
organization and refuses to sit at the same negotiating table with the representatives of 
an organ it does not deem legal. This is an unacceptable justification which serves to 
make things more difficult. The Palestine issue can be resolved only by the Palestinians 
themselves. 


When one comes to think of it, in Cyprus, both administrations consider each other °s 
"illegal", but the Turkish side has agreed to sit at the negotiating table with the 
Greek Cypriot administration which it accuses of trampling on the Constitution and of 
attempting to form a unilateral republic. 


Turkey, which knows where to stop when force has to be used for the settlement of disputes, 
is in a position to pursue an active policy which would convince Israel to abandon its 
efforts to crush the PLO through reprisals and bombardments and to sit around the same 
table as a valic interlocutor. But this is not a matter that can be resolved through 
simple recommendations and superficial efforts. 


The most important trump card in Turkey's hands is its good relations with the PLO and the 
Islamic countries as well as with the socialist bloc and the Soviet Union. It is a little 
difficult for begin to oppose a Turkish initiative which carries the weight of such relat 
It is even more difficult than listening to some well-meaning Americans, because the 
United States is too far away from Israel, while Turkey is very close to it, and a nat | 

of 45 million can no longer tolerate watching the impertinence of those who play wit! 

keg of powder right under its nose. 
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CANADA 


QUEBEC'S LEVESQUE MEETS WITH FRENCH PRESIDENT 





PM271134 Paris LE MONDE in French 23 Jul 81 p 6 


[Text] Ottawa--Mitterrand and Quebec Prime Minister Levesque had a 30-minute meeting at 
the French Embassy Tuesday, 21 July. /nswering journal‘sts' questions, Mitterrand said 

he did not wish to pay an official visit to Quebec and Ottawa in the wake of the summit 
because of the “many protocol difficulties which there would have been.” "I would like 
to go to Quebec but I do not want to make a hurried visit,” he stated. The president did 
not say much about the content of the meeting but he gave a few details on the policy 

he intends to pursue toward Quebec. Rejecting the negative double formula (“noninter- 
ference and nonindifference") used by his predecessor at the Elysee, Mitterrand said he 
prefers to talk of a “policy of friendship and fraternity with the people of Quebec” 

and of respect for Canada's sovereignty. Cooperation between the two French-speaking 
communities will be continued and “we will continue with renewed vigor,” Mitterrand said, 
but he showed no enthusiasm for the creation of a “French-speaking commonwealth,” pro- 
posed by Senghor and supported by Trudeau. Mitterand found the juxtaposition of these 
two terms awkward to say the least and said he thinks there are other ways of bringing 
together the French-speaking countries and that “any opportunity would be a good one.” 

He recalled that there is already a cultural and technical cooperation agency in which 
Quebec participates and which should be “reactivated.” 


Leveque said that he felt a “warm continuity in French-Quebec relations” since the Social- 
ist victory. After recalling that the Quebec delegation in Paris would be celebrating 

its 20th anniversary in October (an official visit by Levesque on that occasion has not 
been ruled out but nothing has been decided vet), he expressed the hope that relations 
with France will be "further strengthened.” 


UNITED KINGDOM 





MISSIL? DESTROYER RAMMED BY SOVIET CRUISER 





PM271135 London THE DAILY TELEGRAPH in English 27 Jul 81 p 5 


[Text] The 4,100-ton missile destroyer Glasgow has been rammed by the Russian missile 
cruiser Admiral Isakov, 7,600-tons, while shadowing Russian exercises in the Barents Sea 
north of Norway. The Glasgow suffered no casualties and only minor damage to her guard 
rails and upper deck fittings. It is thought damage to the Russian ship was also minimal. 


A protest has been made to Moscow by the Foreign Office but a Ministry of Defence spokes- 
man said he could not say what response had been received from the Russians. The Russian 
cruiser’s intentions became clear when it was observed that men on her upper deck had been 
ordered below and doors and hatches were closed. She then struck the Glasgow a glancing 
blow, presumably attempting to dissuade her from continuing to watch the exercises, in an 
area which the Russians have come to regard as their private “lake” although it is in 
international waters. The Glasgow's surveillance of the exercises was partly in retali- 
ation for many vears of tailing of British and other NATO warships by the Russians but it 
also undoubtedly provided important intelligence material. The prime minister had to 
approve the Glasgow operating north-east of the Lofoten Islands. This is at least the 
second time the ship has operated in the Barents Sea as she was there watchirg Russian 
exercises last year. Numerous photographs were taken by the Glasgow's Lynx helicopter, 
particularly of the new Russian nuclear-powered battle cruiser Kirov, 25,000 tons. This 
is believed to be the first collision between British and Russian warships since 1970 
when a Kotlin-class destroyer cut across the bows of the carrier Ark Royal when she was 
operating aircraft off Malta. 
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